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On Aug. 16, Public Works and Services Minister Rodolfo Terragno announced that the president
of Aerolineas Argentinas, Horacio Domingorena, had been dismissed. At a press conference,
Terragno said the dismissal was the outcome of Domingorena's opposition to a government plan
to partially privatize the state-run airline through the sale of 40% of the state-run airline's stock to
the Scandinavian Airlines System (SAS), a public-private conglomerate. Terragno added that his
opposition was unjustified. Domingorena was reportedly critical of "direct sale" of the stock, and
had failed to organize a public bidding process open to national and foreign companies. On the
same day, attorneys Jorge Hernandez and Raul Sones, in separate motions before federal Judge
Miguel de Castillo, requested suspension of the sale of stocks in Aerolinas Argentinas by SAS,
and an official investigation of the entire operation, respectively. In an extensive brief in which he
analyzed in detail the operation to the present, Hernandez affirmed that direct contract negotiations
with SAS, without a prior public bidding process, constituted several violations of federal law
related to the functions of public administration and public employees. The attorney said that it
was not his intention to express disagreement with the government's plan to partially privatize
Aerolineas Argentinas, but rather that such operation should not be undertaken "at the margins
of the law." Sones requested that Judge Castillo authorize an investigation to determine whether
Domingorenas and Terragno had committed acts defined as "betrayal" of the nation, described in
the Argentine Constitution, and elaborated in the Penal Code. (Basic data from Noticias Argentinas,
Prensa Latina, 08/16/88)
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